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ests a decision as to whether  two 
d a loan ass i o n  fee and a serv 

chargeJ respectivc.Iy, which they paid in conacetian wi th  the 
purchase of residences a t  their new d u t y  stations, These 
fees may be reimbursed becaersa t h e y  are similar in n a t u r e  to 
laan arigination fees which are ~oimbursable under a recent 
P X V ~ S ~ Q ~  of the Federal Travel Regu la t ions .  

a residence there 

he assumed the exis 
the Pioneer Federal, 
he was chargeel a glean as~umption fee” of $349.23, which 
represents about 1 ,s  percent of t h e  balance of t h e  loan. 
The agency taak exception to his claim €or reimbursement of 
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1. 

fee was not reinbuxsabfe. 

Terry R. Cao 
Arkansas, to Ashe 

a residence h e  gurchas axolina, Un 
the loan of $30189r4.84 t h a t :  he  assumed on 
purchased the Asinnevilla Federal Savings and Loan Association 

t h a t  it: a l s o  may be a finance charge and not reimbursable, 

JWW to ,  t3a3,  H ~ S  reg 
station on J u l y  2 Q r  19 

charged h i m  a 1 percent “BerYiCe charge# of S3a8.95. R e i m -  
bursement o€ t h i s  fee was suspended, apparent ly ,  on the view 

Issues 

The certifying officer a s k s  two questions: 

1 ,  Nould a Laan Assumption Fee and Service 
Charge be considered charges s i m i l a r  
in nature tu a loan origination fee and, 
therefare, be reimbursable? 

I* 

n2 .  I f  the  fees are  not considered similar, 
would a breakdown, as to what  c a s t s  are 
C P S V ~ X ~ C ? ~ ~  be required in order to deter- 
mine if any reimbursable items are 
included in t h e  fees?“ 

A l a a n  assumption €@e and a s;ervic.c; charge may be 
d as charges s imi la r  in na re eo a Ecban orig 
and be reimbursable when t 

of a loan origination Eee and the a 
a reasanabLe ineerence that it is i n e  
l e n d i n g  institution to offset its administrative and related 
expensesI Since the fees here are considered similar tu 
loan origination feesI there  is no need to answer question 
Ma. 2, 
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8-2 I374 t 

r decisions h 
ian fees: and 
5e t h e y  were E 
th in Lending 

, 12 C * F * R .  s 226.4 
pleraentecl by Regula 

cluded Erom reimbur 
of the FTR, Mowever, effective 
Services  Administration mended 
to specifically authorize reimbursement far faan originatLon 

That  paragraph also provides for reimbursement of *'csther 
fees and charges similar in na tu ra  * * * u n l e s s  specifically 

t i o n s  even i f  a particular loan assumption fee is charac- 
terized as a finance c h a r g e  under the Truth in Lending A c t ,  
it may be ?2eimbursed i f  it reflects charges fur  services 
similar to those covered by a loan origination fee. 
Edward FJ. Aitkent.3-2t410f, May 7 ,  1984, 63 Camp. Gene - 

fees, B u L X e t i n  FPHW A * 4 Q ,  Supplement 4 8  August 23, 1982, 

prohibited." 'we have held t h a t  under the revised regula- 

s 

Mare recently we discussed the nature o f  loan origi- 
nation fees and eke fact that in allawing reimbursement 
thereof it was intended that t h e  administrative expenses of 
the lending institution which were gassed on tu the  
purchaser o€ a residence would  be reimbursed, Xt: was noted 
that:  the same term is used in identifying "buyers p i n t s R  or 
a loan discount which is charged su t h a t  t h e  buyer is able 
tu obtain more favorable interest. rates. We found that  the 

reimburse administrative E U S ~ S  which were being passed to 
t h e  buyer but no t  to reimburse loan discaunts or points i f  
they waye inc luded in a loan origination fee. %or J, 

i n t e n t  U f  t h e  October 4 ,  1982 amendment of t h e  FTR WBB to 

b Salem,.B-214018r J u n e  27, 49848 6 3  Comp, Cen. - 
Here: both  fees were assessed on the claimant's 3s 

tion of existing loans. NO origination €ea wits assesse 
and t h e  lending institutions involved b o t h  state that these 
Eees serve the same purpose for a Loan assumption as a loan 
origination fee when new loans  are created. We note that 
the serv ice  charge assessed Hs. Cooper was 1 percent and the 
assumption fee assessed ME. Barfow was 5.5 percent of t h e  
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loan balance, Baset on these facts it is reason 

generated by the transact 
i n f e r  that t h e  charges we e intended to offset. e 

. . . . . . . . . 
r .. 
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